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THE BALANCE SHEET OF AGRICULTURE, 1952 *
The major factual portion of the eighth in a
series of annual reports on the financial condition
of agriculture, issued by the United States Depart-
ment of Agriculture, is given below.
2 The full
report will be published as an Agriculture Informa-
tion Bulletin of the Department of Agriculture.
The study was prepared under the direction of
Norman J. Wall, Head of Division of Agricultural
Finance, Bureau of Agricultural Economics, by
F. L. Garloc\, A. S. Tostlebe, L. A. Jones, and
R. W. Bierman.
Data relating to the inventories of real estate,
livestock, crops, machinery, and household equip-
ment were prepared under the direction of the
following persons: Real estate—W. H. Scofield;
livestock—A. V. Nordquist; crops—C. E. Bur\-
head, T. J. Kuzel\a, J. J. Morgan, John A. Hic\s;
machinery—E. W. Grove, Margaret F. Cannon;
household equipment—Barbara B. Reagan.
Data relating to farm income and expenditures
were compiled under the direction of E. W. Grove.
THE BALANCE SHEET IN GENERAL
During 1951, agricultural assets valued at current
prices rose to a new record. This was mainly
because of higher prices. The value of the physical
assets of agriculture increased about 10 per cent
during the year. Omitting price increases, the
value of the physical assets increased only slightly
—perhaps 2 or 3 per cent—during 1951.
Bank deposits, currency, and United States sav-
ings bonds owned by farmers increased about 4
per cent during 1951. Since the prices of commodi-
ties that farmers buy increased relatively more dur-
ing the year, the amount of these assets owned by
farmers on January 1, 1952 had slightly less pur-
chasing power—about 1 per cent—than the smaller
amount owned a year earlier.
1 The balance sheet views agriculture as though it were
one large enterprise. It is an aggregate of individual series
concerning farm assets and the claims to those assets. In
effect it is comparable to a consolidated balance sheet of
farm firms. It is not, however, a balance sheet of farm
operators, nor of people living on farms, nor of landlords.
Rather it covers all the interests of all groups in farming,
as well as financial assets of people living on farms.
In a country so vast and diversified, financial changes are
never entirely uniform, either for geographic areas or for
individuals, so that even when the balance sheet accurately
reflects the aggregate, it does not reveal the differences in
circumstances that are found in different States and regions
or among individual farmers.
Revisions have been made in the data in this year's report
on the basis of the 1950 Census of Agriculture. Net effect
of the revisions is to increase substantially the total physical
valuation of agriculture, particularly for recent years.
2 For earlier reports in this series, see the Federal Reserve
BULLETIN for September 1946, pp. 974-94; November 1947,
pp. 1357-72; September 1948, pp. 1067-82; September 1949,
pp. 1053-63; September 1950, pp. 1118-31; and September
1951, pp. 1090-1103.
Farm debts (excluding price-support loans by the
Commodity Credit Corporation) increased 13 per
cent during 1951—more than in any other recent
year. The dollar increase of farm assets exceeded
the increase in farm debts, however, and equities
of farmers and other owners of farm property also
rose to a new high. Farm debts have increased
about 80 per cent since January 1, 1946. These
relationships do not necessarily reflect the situa-
tion of individual farmers.
Gross income from farm marketings and Gov-
ernment payments made a new record in 1951, but
farm costs also were higher than ever before. As
a result, net agricultural income, including the
value of inventory gains, was a half billion dollars,
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ASSETS
Total assets of American agriculture, including
financial assets owned by farmers, reached a new
high of 169 billion dollars on January 1, 1952.
This was about 9 per cent above the valuation for
January 1, 1951.
3 Each of the main types of physi-
cal farm assets increased in value (Table 1). Higher
prices were the main cause of the increases in farm
real estate, livestock, machinery and motor vehicles,
and the sole cause of the increase in crops. Prices
of farm real estate and of machinery increased
throughout the year. Prices of crops and livestock
declined from February to late summer, but in-
creased during the fall months sufficiently to restore
3 As a result of the 1950 Census of Agriculture, substantial
changes have been made in the Balance Sheet valuations of
farm real estate, livestock, and machinery and motor vehicles.
For farm real estate and for machinery and motor vehicles,
the revisions cover the years 1941-51; for livestock they
cover the years 1945-51.
them to a higher level than had prevailed at the
beginning of 1951.
In part, however, the increased value of farm
assets resulted from larger physical inventories. As
reflected by valuations based on 1940 prices, the
inventory of livestock was 4 per cent higher on
January 1, 1952 than a year earlier, and the inven-
tory of machinery and motor vehicles was 6 per
cent higher (Table 2). Improvements and addi-
tions were made to farm real estate and to house-
hold furnishings and equipment. The crop in-
ventory, however, appears to have declined about
2 per cent. As a result of changes in prices and/or
quantities, each of the types of physical farm assets
on January 1, 1952 reached the highest value ever
recorded.
The amount of financial assets owned by farmers
increased about 992 million dollars, or 4.5 per cent,
during 1951. Farmers' holdings of deposits and
currency increased about 800 million dollars and
TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE, UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-52
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Machinery and motor vehicles
Crops stored on and off farms
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Real estate debt ....
Non-real-estate debt:
To principal institutions:
Excluding loans held or guaranteed
by Commodity Credit Corporation.
















































































































































1 The margin of error of the estimates varies with the items.
2 Revised. See footnote 3 above.
3 Includes all crops held on farms for whatever purpose and crops held in bonded warehouses as security for Commodity Credit Corpora-
tion loans. The latter on Jan. 1, 1952, totaled 365 million dollars. Estimates for 1950 and earlier years of crops stored on farms have
not been revised in line with the adjusted crop-production estimates that were based on the 1950 Census of Agriculture.
4 Estimated valuation for 1940 plus purchases minus depreciation since then.
5 Preliminary.
6 Tentative. Includes individuals, merchants, dealers, and other miscellaneous lenders.
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TABLE 2
BALANCE SHEET OF AGRICULTURE WITH PHYSICAL ASSETS VALUED AT 1940 PRICES, JANUARY 1, SELECTED YEARS, 1940-52
Item
ASSETS




Machinery and motor vehicles
Crops stored on and off farms
 4
Household furnishings and equipment
 5..
Financial assets (actual value):
Deposits and currency








Excluding loans held or guaranteed
by Commodity Credit Corporation.










































































































































1 1940 valuation of farm land and buildings. This figure does not reflect net physical improvements in farm buildings, or net depletion
of productivity of agricultural lands.
2 Revised. See footnote 3, p. 759.
1 Decrease of less than one-half of 1 per cent.
4 Estimates for 1950 and earlier years of crops stored on farms have not been revised in line with the adjusted crop-production esti-
mates that were based on the 1950 Census of Agriculture.
s Not deflated. Estimated valuation for 1940 plus purchases minus depreciation.
6 Preliminary.
the value of their equities in cooperative associa-
tions rose about 200 million dollars. The redemp-
tion value of United States savings bonds owned by
farmers was about the same on January 1, 1952 as
a year earlier.
CLAIMS
A further increase in agricultural debt occurred
during 1951. Farm-mortgage debt rose from about
5.8 billion dollars on January 1, 1951 to about 6.3
billion on January 1, 1952; non-real-estate farm
debt (excluding CCC loans) rose from about 6.2
billion to about 7.3 billion. Since January 1, 1946,
farm-mortgage debt has increased about 35 per cent
and non-real-estate farm debt (excluding CCC
loans) about 153 per cent. During 1951, price-
support loans of the Commodity Credit Corpora-
tion to farmers dropped from 806 to 578 million
dollars, because of the smaller quantity of crops
placed under loan. The expansion of farm debt
in 1951, as in other postwar years, resulted mainly
from the rising costs of farming and from large
expenditures by farmers and others for the purchase
and improvement of farms and for livestock and
equipment.
Notwithstanding the increase in farm debts, the
combined equities of farm operators and non-
operating owners of farms have increased each year
of the postwar period except 1949, when declining
prices caused values of assets to fall. On January
1, 1952, these equities amounted to 155 billion
dollars, or 91.6 per cent of the value of all farm
assets.
AGRICULTURAL INCOME
Net agricultural income, including Government
payments to owners and operators of farms, in-
creased from 17.8 billion dollars in 1950 to about
21.2 billion in 1951 according to preliminary esti-
mates (Table 3). Higher net income from agri-
culture in 1951 resulted both from greater pro-
duction and from higher prices, but mainly from
the latter. Total production of agricultural prod-
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TABLE 3
COMPARATIVE INCOME STATEMENT FOR AGRICULTURE, UNITED STATES, 1940-51
1
[Amounts in millions of dollars]
Item 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
HOW NET INCOME WAS OBTAINED
Gross income from agriculture:
Cash receipts from farm marketings
Value of products retained on farms for
home consumption

















Minus nonlabor production costs:
Feed bought
Livestock bought, except horses and mules
Fertilizer and lime bought
Vehicle operation
Depreciation and maintenance





Plus increases or minus decreases in inventory
 3.
Total net income from agriculture....
Plus Government payments
Total net income from agriculture
and Government payments
HOW NET INCOME W
TAS DISTRIBUTED
Wages to hired labor (cash and perquisites) . . .
Net rent and Government payments to land-
lords not living on farms
 4
Interest to holders of farm mortgages
Returns to operators
Total net income from agriculture
and Government payments
RELATION OF TOTAL RETURNS TO






























































































































































































































6,323 12,865. 14,697 15,464
Total returns to operators
Minus increases or plus decreases in inventory. .



























1,298 6,052 8,849 11,540 11,970 12,245 14,132 17,073 15,738 13,502 12,708 14,929
1 Revised series.
2 Preliminary estimates.
''• Market value, in terms of prices at end of year, of increase or decrease in physical quantities of crops and livestock. 4 After deduction of estimates for taxes, mortgage interest, and other expenses paid by such landlords.
ucts for sale and for consumption in farm homes
increased about 4 per cent, whereas the prices re-
ceived for farm products increased nearly 18 per
cent. Production of crops increased 3 per cent
compared with 4 per cent for livestock and livestock
products. Prices for crops increased 14 per cent
compared with 20 per cent for livestock and live-
stock products.
INFLUENCE OF THE GENERAL ECONOMIC SITUATION
Higher prices were the dominant influence that
increased farm income in 1951 and raised the valua-
tions of farm assets and equities to record levels on
January 1, 1952. Prices had been raised sharply
in 1950 and early 1951 by forces set in motion or
magnified by the invasion of South Korea and by
the subsequent acceleration and expansion of de-
fense activities. Despite some softening in the
second and third quarters, prices in December as
well as the annual average for 1951 remained above
1950. Thus the changes that occurred in the
Balance Sheet of Agriculture during 1951 were in
most instances similar in type and in origin to those
that had occurred in the previous year. The parity
ratio for 1951 was 107 compared with 100 the year
before.
The higher prices received by farmers in 1951
resulted from changes in demand to which both
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domestic and foreign buyers contributed. The
aggregate supply of farm products in 1951 did not
differ greatly from that of the year before. The
index of the volume of farm marketings actually
rose a little—from 145 (1935-39=100) in 1950 to
147 in 1951. But this modest increase in supply
was more than offset by the increase in demand.
Domestic consumers apparently bought about the
same volume of farm products, raw and processed,
in 1951 as in 1950, though at higher prices. They
bought somewhat more food and tobacco. An in-
crease in population estimated at about 1 per cent
was accompanied by a per capita increase in food
consumption, also estimated at 1 per cent. Per
capita consumption of tobacco was about 2 per cent
higher in 1951. Goods made from other farm
products may have been purchased in slightly
smaller quantities.
This strength in consumer demand for farm
products and for products manufactured from farm-
produced raw materials was based on the record-
breaking amount of personal income available to
consumers after payment of personal taxes. In
1951, disposable personal income amounted to
225.0 billion dollars, about 10 per cent more than
in 1950.
Export demand for farm products also was sub-
stantially higher in 1951 than the year before. The
monthly average of the index which measures the
quantity of agricultural products exported (1924-
29=100) rose from 90 in 1950 to 107 in 1951, or
19 per cent. This increase in the physical volume
of agricultural exports, despite higher prices, re-
flected the desire of foreign governments and busi-
nessmen to expand stocks of food and raw materials
in view of growing international tensions. It
probably also reflected the increase in dollar earn-
ings by foreign countries.
THE BALANCE SHEET IN DETAIL
The foregoing has provided a summary analysis
of the balance sheet in general terms, an account
of the income position of agriculture, and an
analysis of the influence of the general economic
situation on the financial status of farmers. In
what follows, each item of the balance sheet is
treated in detail.
ASSETS
The assets fall into two general classes: (1)
Physical assets, both real estate and tangible per-
sonalty, and (2) financial assets, which include
cash, bank deposits, United States savings bonds,
and farmers' investments in cooperative associa-
tions.
Farm real estate. The total value of farm real
estate in the United States at the beginning of 1952
was estimated at 95 billion dollars.
4 This is the
largest value on record and accounts for 56 per
cent of all the assets included in the balance sheet
of agriculture. The increase in value during 1951
was about 8 billion dollars, or approximately 9.3
per cent.
Changes in the value of farm real estate are
4 As a result of data obtained from the 1950 Census of
Agriculture, substantial revisions have been made in previous
estimates for the years 1941-51. These revisions have raised
the estimates of farm real estate values for recent years con-
siderably above the earlier estimates.
commonly measured by the change in the average
value per acre. The United States index of average
value on March 1, 1952 was 211 (1912-14=100)
compared with 193 a year earlier. The Texas-
Oklahoma region showed the largest increase
—13 per cent—between March 1951 and March
CHANGES IN DOLLAR VALUE
OF FARM LAND*
1952. In the Lake, Mountain, and Pacific regions
the increase for each was only 7 per cent. By
States, the largest increases during the year ended
March 1952—14 per cent or more—occurred in
Maryland, North Dakota, Texas, and Delaware,
as shown in the map.
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For the country as a whole, the sharp increase in
land values stemmed in large part from higher
prices for farm products. Other important factors
were the demand for small farms for homes, the
development of new oil fields in some areas, and
the pressure of funds seeking investment. In some
instances, these latter factors have tended to in-
crease the prices of farms beyond those justified
by farm income alone. The increase in land values
during the year ended March 1952 was due pri-
marily to a rise in prices, but improvement of the
physical condition of farm real estate has also been
a factor. Buildings have been painted and re-
modeled, many new buildings have been built,
fences have been repaired, and land has been limed
and fertilized.
In the Great Plains, where the rise in land values
between March 1951 and March 1952 was relatively
large, incomes from wheat and livestock have been
favorable. The increase in land values in western
North Dakota, where oil was recently discovered,
was especially large. The strength of land prices
in the Southern Plains, including parts of Okla-
homa and Texas, is based on prospects for the 1952
crops and favorable prices. Throughout most of
the Southern States the interest in livestock produc-
tion has resulted in a very strong demand for
pasture land. In some sections, such as near the
new atomic energy plant in South Carolina, in-
dustrial expansion has created booming demand
for homesites. The smaller than average increases
in farm real estate values in the Pacific region reflect
the weakening of prices for commodities produced
in that area, such as poultry and some classes of
fruits.
Notwithstanding the rise in land values during
the year ended March 1952, the number of farms
that changed hands by voluntary sale was nearly
5 per cent less than during the previous year.
Activity increased, however, in the Northeast and
Pacific regions, where many farms, or parts of
farms, were sold for residential purposes. In some
areas in which transfer activity was reduced, the
chief factor was a lack of farms for sale. In other
areas, the high prices of land and the uncertainties
as to future incomes produced a "wait and see"
attitude.
Land values in March 1952, as compared with
those of the prewar period (1935-39 average), were
more than 200 per cent higher in nine States—
Ohio, Indiana, Illinois, Kentucky, Tennessee, North
Carolina, Arkansas, Mississippi, and Wyoming. In-
creases of less than 100 per cent occurred in all of
the New England States, California, Nevada, and
Utah. In North Dakota, notwithstanding recent
sharp increases, values on March 1, 1952 were only
120 per cent above those of the prewar years.
Livestock on farms.
5 A substantial increase in the
number of beef cattle and higher values per head
for all cattle were the chief factors in raising the
value of all livestock and poultry on farms to 19.6
billion dollars on January 1, 1952 (Table 4). This
represented an increase of 14 per cent in total value
during 1951.
5 As a result of data obtained in the 1950 Census of Agri-
culture, substantial revisions were made in the previous
estimates for 1945-51.
TABLE 4
LIVESTOCK ON FARMS: NUMBER AND VALUE BY CLASSES, UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-52

















































































































































1 Revised series. See footnote 5 above.
2 Includes sheep and lambs on feed for market.
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Numbers of each class of livestock, except horses
and mules, were larger at the beginning of 1952
than a year earlier. Values per head were higher
for cattle, horses, sheep, chickens, and turkeys, but
lower for hogs and mules. During 1951 the value
of each class of livestock, except hogs, horses, and
mules, increased.
Cattle on farms numbered 88 million head on
January 1, 1952—6 million more than a year earlier
and a new high for cattle numbers. The average
value of cattle at the beginning of 1952 was $179,
a gain of $19 during 1951. Dairy cattle numbered
35.9 million head on January 1, 1952, or .3 million
more than a year before. Milk cows decreased in
number in 1951 for the seventh consecutive year,
but numbers of young dairy stock on farms in-
creased. About 52.2 million head of beef cattle were
on farms on January 1, 1952. The increase of 5.8
million head during 1951 was one of the largest
ever made in one year. Substantially larger num-
bers of cattle on feed during the 1951-52 season
were responsible for part of the increase, but beef
cows totaled 20.6 million head—an increase of 12
per cent in the last year. Numbers of beef cattle
have increased regularly since 1948, when 41 mil-
lion were on farms.
On January 1, 1952 the total number of hogs on
farms was 63.9 million. Despite four consecutive
years of increase this was still about 20 million be-
low the record high reached on January 1, 1944.
The number of sheep at the beginning of 1952—31.7
million head—was slightly above the numbers in
each of the previous three years but well below the
TABLE 5
FARM MACHINERY AND MOTOR VEHICLES: VALUE BY CLASSES,
UNITED STATES, JANUARY 1, 1940-52


























































































peak of 56.2 million in 1942. At the beginning of
1952, the value of chickens on farms was 694 million
dollars—8 per cent more than a year before.
Machinery and motor vehicles on farms.
6 Prelimi-
nary estimates of the value of machinery and motor
vehicles on farms totaled 15.3 billion dollars on
January 1, 1952—an increase of 12 per cent over
that of 1951 (Table 5).
The 1951 purchases of machinery and motor
vehicles by farmers are tentatively estimated at a
record high of 3.6 billion dollars, exceeding those
in 1950 by about 10 per cent. A large part of the
increase in 1951 reflected higher prices, but the
physical volume of purchases was probably up about
3 per cent. The 3.6 billion dollars spent by farmers
for machinery and motor vehicles last year included
approximately 1,163 million spent for tractors, 304
million for automobiles, 313 million for motor-
trucks, and 1,851 million for other farm machinery.
These expenditures accounted for about 11 per
cent of farmers' gross cash income from marketings
and Government payments in 1951.
At the beginning of 1952, farmers owned 4,250,-
000 tractors, or about 300,000 more than a year
before; 2,350,000 trucks, or an increase of 70,000;
and 4,370,000 automobiles, a gain of 80,000. The
quantity of other machinery on farms increased
about 6 per cent during 1951.
The 15.3 billion dollars farmers had invested in
machinery and motor vehicles at the beginning of
1952 was nearly five times the 3.1 billion dollars so
invested in 1940. Since 1940 average prices of
farm machinery and motor vehicles have almost
doubled, but the figures indicate that farmers in
1952 have about two and a fifth times as much of
this equipment as in 1940. This increase of 121
per cent in the quantity of machinery and motor
vehicles on farms reflects the continuing trend
toward increased farm mechanization.
Crops stored on farms. Production of crops in
1951 was exceeded only in 1948 and 1949. Not-
withstanding severe crop losses in some areas, yield
per acre for the country as a whole was second
highest in history. Records or near records were
made in production of such crops as rice, hay, soy-
beans, and tobacco. Above-average crops of cotton,
cottonseed, sorghum grain, and oats were produced.
1 Revised. See footnote 6. Data for automobiles and motor-
trucks include preliminary adjustments to the 1950 Census of
Agriculture.
2 Also includes harness and saddlery.
6 Preliminary adjustments to the 1950 Census of Agricul-
ture have been made in expenditures and value of auto-
mobiles and motortrucks. The revisions for automobiles
were substantial for some years.
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Although the 1951 production of corn and wheat
was below that of 1950, it was only slightly below
the 1940-49 average. Crops for which production
in 1951 was well below average included barley,
rye, peanuts, and potatoes.
Much of the 1951 production moved ofl farms
relatively fast and the physical quantity remaining
on farms at the beginning of 1952 was 2 per cent
less than a year earlier. Because of higher prices,
however, the value of farm inventories, including
crops sealed under Commodity Credit Corporation
loans, totaled 8/4 billion dollars. This was about a
billion dollars more than the value of crops on
farms a year earlier.
The value of food grains—wheat, rye, buckwheat,
rice—stored on farms on January 1, 1952 was 767
million dollars compared with 694 million at the
beginning of 1951. The number of bushels of
these grains in 1952 was 350 million and in 1951,
346 million. The prices at which these crops were
valued were higher on January 1, 1952 than a year
earlier except for rice.
Total stocks of the food grains—stored both on
and off farms—were smaller at the beginning of
1952 than at the beginning of 1951. Stocks of
wheat in all storage positions were about 14 per
cent smaller than a year earlier. Total disappear-
ance of wheat during the 1951-52 year is expected
to be the largest since 1948. As a result, the carry-
over on July 1, 1952 will be about 250 million
bushels compared with 396 million on July 1, 1951
and 334 million bushels for the 1941-50 average.
Domestic stocks of rye and buckwheat also are
smaller than those of last year. Total stocks of
rice, however, were at record levels at the beginning
of 1952.
Of the crops remaining on farms at the begin-
ning of the year, most important were the various
grains and roughages used for feeding livestock.
On January 1, 1952 they accounted for 75 per cent
of the value of all crops stored on farms.
The total value of feed grains held on farms at
the beginning of 1952 was 4,268 million dollars
compared with 4,037 million a year earlier. This
increase, however, was the result of price alone.
Farm stocks of each of the major feed grains—
corn, oats, barley, and grain sorghums—were below
last year's level. As farmers have more livestock
and poultry in the first half of 1952 than they had
in any of the last three years, stocks of feed grains
per grain-consuming animal unit are 10 per cent
smaller than in 1951 and 15 per cent smaller than
in 1949 and 1950. The reduction in stocks of corn,
the principal feed grain, was mainly the result of
the smaller 1951 crop in the West North Central
region. Farm stocks of corn on January 1, 1952
in that region were 19 per cent smaller than a year
earlier. Heavy feeding, due partly to the low feed
value of soft corn, also contributed to reduced stocks
in that area.
Stocks of hay remaining on farms on January 1
were valued at 1,738 million dollars, about 16 per
cent more than at the beginning of 1951. Prices
of hay were up 10 per cent and physical stocks
about 5 per cent. Stocks on January 1, 1952 were
only slightly below the record for that date in
1943.
Farm stocks of the various oil crops were valued
at 436 million dollars at the beginning of 1952, or
about 7 per cent higher than a year earlier. About
two-thirds of the value of these crops consisted of
soybeans. Stocks of soybeans on farms (103 mil-
lion bushels) were of record size.
The value of potatoes stored on farms increased
from 115 million dollars on January 1, 1951 to 171
million on January 1, 1952. This increase in value
occurred despite a drop from 161 million to 97 mil-
lion in the number of bushels stored on farms.
At the beginning of 1952 the price of potatoes w
ras
$1.76 a bushel compared with $0.71 a year earlier.
In 1950 potatoes were in surplus production, but
in 1951 the supply was relatively short.
An important change during 1951 was the in-
crease in value of cotton on farms, from 176 to 478
million dollars, or 172 per cent. Physical quantities
on farms increased by about the same percentage.
The 1951 cotton crop was estimated at more than
15 million bales, compared with the 1950 crop of
10 million bales. The price of cotton was about
the same on January 1, 1952 as on January 1, 1951.
Crops owned by farmers stored off farms under
CCC loans. Farmers own a considerable volume of
crops in off-farm storage but estimates are available
only for what was pledged to the Commodity Credit
Corporation as security for loans under the price-
support program. On January 1, 1952 the value
of crops stored oft farms under CCC loans was 365
million dollars. This was about 60 million more
than the amount on January 1, 1951 but not much
more than a third of the value of crops under CCC
loan on January 1, 1950.
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Household furnishings and equipment. During
1951 the value of household furnishings and equip-
ment on farms is estimated to have increased 7 per
cent to about 7.7 billion dollars. Since 1945, with
continuing large incomes and increased supplies,
the value of these goods has been increasing by
more than half a billion dollars a year.
In areas studied by the Bureau of Human Nu-
trition and Home Economics, more than half of
the expenditures by farm families for household
goods in recent years has been for equipment, in-
cluding such major items as stoves, refrigerators,
and washing machines. The spread of electrifica-
tion in agricultural areas has been a vital factor in
this development.
Bank deposits, currency, and United States savings
bonds. The liquid financial reserves of farmers are
estimated to have increased about 800 million
dollars, or 4 per cent, during 1951 (Table 6).
Farmers increased their holdings of both demand
deposits and time deposits, as well as of currency,
but the redemption value of the United States
savings bonds owned by farmers was about the
same on January 1, 1952 as a year earlier.
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS,


































































































Deposits and currency. Farmer-owned demand
deposits increased about 7 per cent during the year
ended January 31, 1952 according to data compiled
by the Federal Reserve Banks (Table 7). This
compares with increases of about 6 per cent in the
demand deposits of other individuals and 8 per
TABLE 7
PERCENTAGE INCREASE IN DEMAND DEPOSITS OF INDIVIDUALS
AND NONFINANCIAL BUSINESSES, BY FEDERAL RESERVE





























































1 Estimates based on Federal Reserve surveys of deposit owner-
ship.
cent in the demand deposits of nonflnancial busi-
nesses. The largest percentage increases in farmer-
owned demand deposits occurred in the Richmond,
Boston, and San Francisco Federal Reserve Dis-
tricts; the smallest increases were in the Chicago
and Kansas City Districts.
The currency and time deposits owned by
farmers are estimated to have increased 3 per cent
and 2 per cent, respectively, during 1951.
Farmer-owned deposits and currency rose in
each year of the war period and in early postwar
years to a record high of 15.3 billion dollars on
January 1, 1948. From this point the amount of
these assets declined to 14.3 billion on January 1,
1950. The next two years again brought increases,
largely because of the higher prices which accom-
panied the Korean outbreak and the acceleration
of the defense program, so that the amount reached
15.2 billion on January 1, 1952.
Savings bonds. Farmers bought and cashed
smaller amounts of savings bonds in 1951 than in
any other recent year. The amount purchased was
the smallest since 1941, and the amount cashed the
smallest since 1944. For the series A through E,
redemptions exceeded purchases in every region of
the country. Despite the excess of redemptions,
bonds held by farmers on January 1, 1952 had
about the same redemption value as those held a
year earlier because of interest accruals.
Farmers' purchases of savings bonds dropped
sharply during both 1950 and 1951. This doubt-
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less may be explained by the increase in their
operating expenses and in their expenditures for
farm real estate, livestock, machinery, and motor
vehicles. Increased income taxes were probably a
contributing factor with many farmers. The
greater cash outlays required to acquire and operate
farms since the Korean outbreak have not only
caused farmers to reduce their purchases of savings
bonds but have also led them to increase their
borrowings and to carry larger working balances
at banks.
Net worth of farmers' cooperatives. Included with
the financial assets in the Balance Sheet of Agri-
culture are the equities that farmers and others own
in cooperative associations. These equities are not
liquid financial assets, but they represent an im-
portant investment in businesses which directly
facilitate the production and marketing of agri-
cultural products and the maintenance of the farm
plant. As of January 1, 1952, the net worth of
these associations has been estimated at 2.4 billion
dollars, or 9 per cent greater than a year earlier
(Table 8).
More than half the net worth of all farm co-
operatives is in marketing and purchasing associa-
tions. The increase in the net worth of these asso-
ciations, 10 per cent during 1951 and 309 per cent
between 1940 and 1952, is related to increased
farm output and higher prices for both products
sold and inventories held. The combined net
worth of the production credit and Federal land
bank systems totaled nearly half a billion dollars
on January 1, 1952. Increased loan volume and
favorable loan experience have improved the net
worth of these systems throughout the last decade.
The continued expansion of surplus and reserves
of farmers' mutual fire insurance companies results
mainly from increased insurance carried on higher
building valuations and from relatively low fire
losses. The comparatively young rural electrifica-
tion cooperatives have increased their net worths
largely through reduction of debt.
CLAIMS
Claims on agricultural assets are of two general
classes: (1) Liabilities, which are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights in
agricultural assets belonging to the proprietors—
owner-operators, tenants, and landlords. Included
among these proprietors are individuals; financial
institutions and other corporations; and Federal,
State, and local government agencies.
Farm real estate debt. Farm-mortgage debt
totaled an estimated 6.3 billion dollars on January
1, 1952. Although this was still 4 per cent below
the 1940 figure and 42 per cent below the all-time
high of 1923, it was the largest amount outstanding
TABLE 8
FARMERS' FINANCIAL INTEREST IN SELECTED TYPES OF COOPERATIVES, UNITED STATES, SELECTED YEARS, JANUARY 1, 1940-52
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1 Net worth excluding intercooperative investments. Based on data collected by the Farm Credit Administration. Estimates for
1950 were made by Farm Credit Administration; estimates for other years by Bureau of Agricultural Economics.
2 Preliminary.
3 Investment in plant and equipment less borrowed money. Figure used for each date is that for Jan. 1, 1938. United States Bureau
of the Census, Census of Electrical Industries, 1937.
4 Net worth. Figure for 1940, from United States Bureau of the Census, Census of Irrigation of Agricultural Lands, 1940; estimate
for 1950 based on preliminary data from the 1950 Census of Irrigation; estimates for other years made by Bureau of Agricultural Economics.
5 Revised.
6 Surplus and reserves. Data for 1940 from Farm Credit Administration; data for later years from Bureau of Agricultural Economics.
7 Data supplied by Rural Electrification Administration.
8 Not available.
9 Net worth excluding capital owned by production credit corporations. Data from Farm Credit Administration.
1
0 Net worth excluding capital and surplus paid into the Federal land banks by the Federal Government. There has been no Govern-
ment capital or paid-in surplus in the Federal land banks since July 1, 1947. Data are taken from, or based on, reports of Farm Credit
Administration.
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TABLE 9
FARM-MORTGAGE DEBT: AMOUNT OUTSTANDING, JANUARY 1, 1940-52, AND PERCENTAGE CHANGE, 1940-52




















































































































































1 Includes purchase-money mortgages and sales contracts.
2 Loans were made for the Corporation by Land Bank Commissioner. Authority to make new loans expired July 1, 1947.
3 For 1940-41, tenant-purchase loans only. Beginning 1942, also includes farm-development (special real estate) loans; beginning
1944, farm-enlargement loans; beginning 1945, project-liquidation loans; and beginning 1951, farm-housing loans. Also includes similar
loans from State Corporation trust funds.
since 1942 (Table 9). During 1951 the increase
amounted to 470 million dollars, or 8 per cent.
This sixth consecutive annual increase was the
largest, percentagewise, since 1920.
Higher sale values for farm real estate are appar-
ently associated with the increase in mortgage debt.
In March 1952 average value per acre was 9 per
cent above that of a year before. Farmers' expendi-
tures for buildings, motor vehicles, and farm ma-
chinery continued at record levels in 1951, and
part of these may have been financed by increases
in farm-mortgage debt.
In the last half of 1951 there were some indica-
tions that the sharp rise in farm-mortgage debt was
slowing down. Both the number and dollar
amount of new mortgages recorded were less in
the third and fourth quarters of 1951 than in the
same quarters of 1950.
A substantial increase in the average size of new
borrowings was the chief factor responsible for the
rise in farm-mortgage debt. The dollar amount of
farm mortgages recorded during 1951 was up 7
per cent from 1950, although the number recorded
was down 6 per cent. The average size of recording
increased 14 per cent from $4,700 in 1950 to $5,350
in 1951.
The average size of mortgages recorded in 1951
varied considerably among lenders. The largest
average recording—$11,260—was made by insur-
ance companies; for other lenders, the average
varied from $4,100 to $5,350. All lenders showed
an increase in average size. The larger average
size reflected in part a substantial increase in aver-
age value per acre of farm real estate. The decline
in number of mortgages recorded was associated
with a 5 per cent decline in the number of volun-
tary sales of farm real estate in 1951.
At the beginning of 1952, life insurance com-
panies held about 1,525 million dollars of farm
mortgages. The rise in their holdings during 1951
was 14 per cent, and this was the largest percentage
increase for any lender in this field. For other
lenders, the increases were: Farmers Home Ad-
ministration, 9 per cent; individuals and miscel-
laneous lenders, 8 per cent; Federal land banks,
5 per cent; and insured commercial banks, 4 per
cent. The increase for the Farmers Home Admin-
istration was caused by an expansion of its farm-
housing loans as the total of its farm-ow
Tnership
loans showed a small decline. All lenders except
Federal land banks and individuals and miscel-
laneous lenders increased their farm-mortgage hold-
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ings by a smaller percentage in 1951 than in 1950.
Changes in 1951 in the distribution of farm-
mortgage debt among the principal lenders con-
tinued a trend which has been in evidence for
more than a decade. The share of the debt held
by Federal land banks has declined, whereas the
proportions held by the Farmers Home Adminis-
tration and life insurance companies have gradually
increased. The proportions of the total held by
insured commercial banks and by individuals and
miscellaneous lenders have been fairly constant for
five years but are higher than they were in 1940.
The rate of increase in farm-mortgage debt in
1951 varied considerably by regions. The South-
eastern, Mountain, and Pacific States showed the
highest rate—12 per cent. In the Northeastern
States the increase was only 3 per cent, and in the
Lake States 5 per cent. New Hampshire had a
1 per cent increase, the smallest of any State, and
the 24 per cent increase in Florida was the largest.
Increases of 10 per cent or more occurred in 12
States.
Of the total increase of 470 million dollars in
farm-mortgage debt in 1951, about 18 per cent was
in the Corn Belt, 27 per cent was in the Mountain
and Pacific States, and only 3 per cent was in the
Northeastern States.
Non-real-estate debt. On January 1, 1952 the non-
real-estate debt of farmers, excluding loans made
or guaranteed by the Commodity Credit Corpo-
ration, totaled about 7.3 billion dollars (Table 10).
This was about 18 per cent higher than on January
1, 1951, and is believed to be a record high for this
time of year. This debt was 2^2 times that at the
beginning of 1946, the first postwar year.
Expansion in non-real-estate credit during 1951
resulted from further increases in prices, continued
high level of production, and heavy purchases of
goods, especially farm and home equipment. In
some areas the high level of debt on January 1,
1952 may have resulted partly from a larger-than-
usual carry-over of 1951 loans caused by unfavor-
able production or price conditions. Data from
Production Credit Associations indicate that the
rise in non-real-estate farm debt in 1951 resulted
mainly from an increase in the average size of
loan made. New loans made by PCA's averaged
NON-REAL-ESTATE FARM LOANS
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TABLE 10
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES, JANUARY 1, 1940-52












































































































1 Tentative estimates based on fragmentary data.
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NON-REAL-ESTATE FARM LOANS
(HELD BY INSURED BANKS AND FEDERALLY SPONSORED AGENCIES)
Percentage Change, 1951-52*
24 per cent larger in 1951 than in 1950. The num-
ber of loans closed by PCA's decreased about 1 per
cent.
That part of farmers' non-real-estate debt (ex-
cluding CCC loans) owed to banks and the Fed-
erally sponsored lenders was 4.1 billion dollars.
Changes in this debt since 1910 are shown in the
chart. For the United States during 1951, the
increase in the non-real-estate debt held by these
principal institutions was about 21 per cent. All
States except Maine, New Jersey, and South Caro-
lina experienced increases as shown on the map.
The principal cause of the large decrease (19 per
cent) in Maine was the sharp reduction in acreage
of potatoes which resulted from the elimination of
price supports for this commodity. In South Caro-
lina the lower level of debt at the beginning of
1952 probably reflects the liquidation of much debt
that was still unpaid on January 1, 1951 because of
the poor cotton crop of 1950. In New Jersey the





t less than that of a year earlier.
States showing the largest increases in non-real-
estate debt between January 1, 1951 and January
1, 1952, were California, Arizona, and Nevada—
43.1, 46.1, and 51.6 per cent, respectively. Both
California and Arizona showed substantial increases
between 1950 and 1951 in acreage of cotton grown
under irrigation. These States also are important
producers of livestock, as are Nevada, Utah, and
Colorado, which experienced more than average
increases in non-real-estate debt. In Iowa, Illinois,
and Nebraska, where cattle feeding expanded dur-
ing the last several years, increases of 29.0, 31.1,
and 33.4 per cent occurred in non-real-estate debt
during 1951.
More than three-fourths of the non-real-estate
debt of farmers to the principal institutional lenders
was owed to banks. About 14 per cent was owed
to Production Credit Associations, 2 per cent to the
other financing institutions discounting with the
Federal intermediate credit banks, and 8 per cent
to the Farmers Home Administration. During 1951
the outstanding loans of banks and of PCA's and
other institutions discounting with the Federal in-
termediate credit banks each expanded by about
one-fourth. Debt owed to the Farmers Home Ad-
ministration, however, decreased about 7 per cent.
Part of this decrease resulted from a decline in out-
standing balances of emergency crop and feed
loans, rural rehabilitation loans, and loans of the
Regional Agricultural Credit Corporation which
have been under liquidation by the FHA for the
last several years. But even the outstanding pro-
duction and subsistence loans—the type now being
made by FHA—showed a small decline during
1951. Repayments on these production and sub-
sistence loans continue heavy. In many areas they
have ofTset the new loans authorized by Congress.
For the postwar period as a whole, January 1946
to January 1952, the non-real-estate debt owed to
insured commercial banks and the Federally spon-
sored lenders increased 143 per cent. All States
NON-REAL-ESTATE FARM LOANS








NOTE.—All major regions have shown increases during re-
cent years in non-real-estate farm loans held by banks and
Federally sponsored lenders. Between Jan. 1, 1951 and Jan.
1, 1952, the loans of these lenders increased 5.5 per cent in the
Northeast, 15.3 per cent in the South, 21.4 per cent in the Mid-
west, and 32.2 per cent in the West.
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showed increases in debt during this period but
the range was wide. In six States—Pennsylvania,
Illinois, Iowa, Kansas, Colorado, and Arizona—
the postwar rise in non-real-estate debt was more
than 200 per cent. In North Dakota the increase
in this debt was only 3.7 per cent. However, this
small increase was the result of a sharp drop in old
outstanding loans of the Farmers Home Adminis-
tration (some of which were canceled without full
payment); loans of banks and PCA's showed sub-
stantial increases here as elsewhere. The relatively
small increase in non-real-estate debt (56 per cent)
in South Dakota can also be attributed to heavy
liquidation of old FHA loans. In several Southern
States—South Carolina, Georgia, Alabama, and
Mississippi—non-real-estate farm debt rose less
than 60 per cent between the beginning of 1946
and the beginning of 1952. Some changes in types
of farming in those States may involve relatively
more long-term real estate credit than short-term
non-real-estate credit. The comparatively small
postwar increases in several New England States
probably reflect the more stable nature of agricul-
ture in that region. Longer trend changes in non-
real-estate debt to the institutional lenders are
shown in the preceding chart.
Notwithstanding the record level of non-real-
estate debt, no widespread repayment difficulties
by farmers have been reported. In some individual
instances, however, heavy debts have presented a
problem. During early March 1952, a survey of
farm lenders was made in two areas: The western
Corn Belt, which suffered from a soft corn crop
and lower livestock prices, and the Southwest,
which has had a prolonged drought. In these two
areas, many lenders reported that farmers were not
in so good a financial condition as a year earlier
and that a large number of operating loans were
not being paid so rapidly as originally had been
expected. There was no indication, however, that
any unusual action was necessary to protect their
investments, and most lenders planned to carry
the loans another season at least. Nevertheless, a
more cautious attitude toward extension of credit
apparently prevailed in these areas and many
lenders expected to grant less credit in 1952 than
in 1951. Curtailment of credit for such purposes
as purchases of unessential farm machinery was
mentioned by many lenders as important.
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